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Acropolis was
born from a
simple idea:

In an industry where high
quality, objective advice is
hard to come by, we make
a difference by putting the

client’s interests above our own.

REMARKABLE RECOVERY

When I sat down to write
this article three months ago,
President Trump had just
announced Liberation Day, and
markets were not happy.

On the day that I wrote my first
draft, the S&P 500 fell -4.8
percent, and before I had a
chance to edit my article, it went
down -6.0 percent the following
day. From the market peak in
February, the bellwether index
lost -18.9 percent through April
8th.

I abandoned my usual discussion
of the previous quarter in favor
of current events, but wasn’t
sure it hit the mark, so I sent
my draft to one of my partners,
Cliff Reynolds, who said, “It’s
well written, but I think we are
ignoring our discipline a bit if we
elevate this to ‘front page news,’
effectively saying this one day was
more important than a quarter
worth of market activity.”

He confirmed my reservations, so
I rewrote the article. Little did I
imagine that three months later,
the S&P 500 would recover all
its losses and close the quarter at
a fresh all-time high, about one
percent higher than the February
peak.

It’syet another example, in a Sears
Catalog-sized list of examples, that
you never know what will happen
next, on both the downside and,

[ i

O @ o

"| don't understand this Bulls verses Bears
thing, one team plays basketball and the

other team plays football."
just as importantly, the upside.

There were many interesting
developments in the first quarter,
some of which continued into
the second quarter, and some of
which have petered out.

Although I spoke with several
concerned clients at the start of
the first quarter, everyone I spoke
with stayed the course, even
though the outlook was uncertain
(to use an overused phrase - it’s
always uncertain!).

We performed our usual duties,
focusing on the long-term,
rebalancing, tax-loss harvesting,
and searching for opportunities,
among other things.

Fortunately, none of us had to
wait very long for the recovery.
That’s not to say that it won’t be
volatile in the coming quarters; it
almost certainly will be.
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“The point

is, ladies and
gentlemen, that
greed, for lack of
a better word, is
good.”

Gordon Gekko,

Played by Michael Douglas
Wall Street (1987)

STOCK MARKET SUMMARY

By David Ort

As noted on page one, the sharp selloff
at the start of the second quarter was
fully reversed by quarter-end. The
CBOE Volatility Index (VIX), which
estimates expected market volatility
based on options pricing, offers a rough
gauge of investor sentiment. While not
perfect, it provides a useful snapshot of
perceived risk.

At the end of the first quarter, the
VIX stood at 22.3, which is slightly
elevated, given that typical readings
range between 15-20. That level likely
reflected mild market anxiety ahead of
the Liberation Day announcement.

By April 8th, with stocks down nearly
20 percent, the VIX spiked to 52.3,
a clear signal of fear and anticipated
turmoil. But once the policy pauses
were announced, the index fell rapidly,
ending the quarter at 16.7, which is
near the low end of its normal range. It’s
also a 70 percent drop from its peak and
25 percent lower than its Q1 close.

Of course, volatility can return quickly,
so just because the VIX is calm now

doesn’t mean markets will remain quiet.
The VIX responds to new information,
and we’ll undoubtedly get more of that
in the coming months.

Equity markets staged an impressive
rebound. The S&P 500 posted a
double-digit gain for the quarter, but
international markets performed even
better.

In the first quarter, the MSCI EAFE
Index of developed markets rose 6.7
percent, split evenly between stock
gains of 3.4 percent and currency
effects from a weaker dollar equaling
3.3 percent. That trend accelerated in
the second quarter. The EAFE rose 11.8
percent, with 5.3 percent coming from
equity appreciation and 6.5 percent
from further dollar weakness.

Emerging markets showed a similar
pattern. While the dollar was stable
against emerging market currencies
in QI, its decline in Q2 contributed
four percentage points of the MSCI
Emerging Markets Index’s 12.0 percent
return.

Selected Stock Index Returns
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BOND MARKET REVIEW

By Ryan Crafi, CFA

Despite a tumultuous quarter for
markets, bond yields finished the
second quarter nearly where they began.
Treasuries, mortgages, and credit all
enjoyed solid returns thanks to healthy
starting yields. Junk bonds (not pictured
below) posted the best results, growing
3.7 percent for the quarter, showing the
increased risk appetite in the market.

The most significant risk to bonds over
the past few months has been a return
of inflation. As tariffs were announced,
many market commentators expected
a surge in inflation as tariff costs
were passed on to consumers. So far,
this has not been the case. Inflation
indices have yet to show any sign of
inflation reaccelerating due to tariffs.
Market-based measures, such as TIPS
breakevens, have remained steady,
showing that market participants have
yet to price in higher inflation.

The shape of the yield curve is one
place where the market changed last
quarter. Short-term rates fell nearly 20
basis points, while long-term yields
increased about the same amount. The
result is a yield curve that is steeper

than a few months ago. Long-term
bond yields rose as demand for 20- to
30-year Treasury bonds waned. Short-
term bonds, maturing between two and
five years, fell as investors anticipate
the Federal Reserve resuming its easing
campaign later this year.

The Fed continued to hold the overnight
Fed Funds rate steady at 4.5 percent
despite some softening data. The Fed
continues to be cautious, expecting
an inflationary impulse from rtariffs,
and does not want to cut rates further
until they have higher confidence that
inflation is headed to its two percent
target. The market and the Fed forecast
two rate cuts this year, beginning this
fall, bringing the rate down to a range

of 3.75 — 4.0 percent.

Looking forward, inflation will continue
to be the dominant theme for bonds
this year as it will drive monetary policy.
With the recent budget being passed
and the debt ceiling raised, US Treasury
issuance will resume in a big way, which
could put some pressure on yields in the
short term.

Selected Bond Index Returns
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“We're all just one
trade away from
humility.”

Marvin

Played by John McGinley
Wall Street (1987)
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“The thing about
money, Bud, is
that it makes you
do things you
don’t want to

do »

Lou Mannheim
Played by Hal Holbrook
Wall Street (1987)

ESTATE PLANNING, BEYOND TAXES

By Timothy D. Yeaglin, Co-Chair of Lewis Rices Estate Planning and Probate Department

Estate planning is important for almost
everyone. Its easy to get lost in the
details, missing the forest for the trees.
This article will review the core elements
of a typical estate plan and define
common terms at a high level.

Last Will and Testament

If you do not have a Trust (which
is generally recommended to avoid
probate), this spells out how your
property and assets should be distributed
after your death. Without a will, known
as intestacy, your estate is subject to your
state’s intestacy laws.

Generally, state law passes assets to your
spouse, children, or more extended
family, but the law’s provisions may
surprise you.

For instance, if you have children and a
spouse, the spouse only receives about
half of the assets, not all of them. The
process of retitling assets to beneficiaries
after your death under a Will is called
probate, and it can be both unduly
time-consuming and expensive.

A will can also nominate a guardian to
care for your minor children if both
parents are deceased or unable to care
for them. It can also appoint a guardian
to manage the financial assets that you
leave to your children until they reach
the age of majority.

Living Will

This can also be called an Advance
Directive or a Medical Directive.
Often, it includes a Healthcare Power
of Attorney. A living will outlines
your preferences for life-sustaining
treatment if you become terminally
ill or incapacitated. This can include
decisions about ventilators, feeding
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tubes, pain relief, resuscitation, and
organ donation.

The Healthcare Power of Attorney
names someone to make medical
decisions for you if you're unable to do
so. Most often, it only takes effect when
you're incapacitated (springing).

This is especially important for parents
of college-age children, because once a
child turns 18, parents no longer have
automatic authority to make their
medical decisions.

Durable Power of Attorney

This grants someone the authority to
manage your legal and financial affairs
if youre unable to do so. It can cover
tasks from paying your bills and taxes
to selling your home to fund care.
“Durable” means it is effective even if
you lose capacity.

In fact, that is most often when it will
be used. Most attorneys draft these to
be effective immediately, not just on loss
of capacity, because proving a loss of
capacity is difficult and can slow down a
process that needs to be faster, if time is
of the essence.

Revocable Living Trust

A revocable living trust outlines how
your assets should be managed and
distributed. Unlike a will, a trust avoids
probate, keeps your estate private,
and allows for faster execution of your
wishes.

Many celebrities like Prince or even
Gussie Busch did not have a revocable
trust at death, so all of their assets (and
who received them) were public record.

A will is often still used alongside a trust
to serve as a safety net, ensuring any

Investing In Your Interests.



assets not titled in the trust are “poured
over” into the trust, but they pass
through probate to get there.

Concluding Thoughts

Many people incorrectly believe that
estate planning is just for the ultra-
wealthy.

Another common misconception is that
a Will avoids probate, but it does not.
Instead, it is a tool of probate. Further,
a Will does not govern assets that have
beneficiary designations, so if you rely
only on a Will, many of your assets may
not pass based on the terms of the Will.
This can be confusing, and is another
reason trusts are usually a better option.

Even the people who made a plan at
one point incorrectly believe that estate
planning is “set it and forget it,” buta lot
changes over time.

The people who you want to be your
healthcare or financial power of attorney
may change (or pass away themselves).
The documents have back-ups, but if
it’s been 20 years since you did your
documents, it probably warrants a
review. Lastly, assets change, and are
hopefully increasing, especially over
long periods.

Laws also change, as recently as this
month. Here are a few examples of how
laws changed.

People with outdated estate plans may
encounter capital gains taxes that could
be avoided with current documents.
Documents drafted before 2011 may
rely too heavily on bypass trusts to avoid
the estate tax, potentially missing the
opportunity to step up the cost basis
on appreciated assets when the second
spouse in a marriage passes away.

www.acrinv.com

Perhaps more timely, is that the SECURE
Act changed the way that non-spouse
beneficiaries inherit IRAs. Previously,
if a child, for instance, received an IRA
outright (or in a properly drafted trust),
they could stretch out the retirement
plan over their lifetime, possibly taking
only required minimum distributions
along the way.

Since the passage of the SECURE
Act, non-spouse beneficiaries can only
stretch  distributions over ten years.
After ten years, the assets will be fully
taxable to the beneficiary and no longer
qualify for tax-free growth.

As you can see, the legislation
dramatically weakened the tax benefits
of an inherited IRA. Furthermore, prior
documents drafted to ensure a trust
qualified for the same lifetime stretch
may not be compatible with the new
rule.

In a worst-case scenario, if the trust
language does not align with the new
law, the beneficiary would need to
withdraw the assets from the inherited
retirement plan within five years, not
ten.

Unfortunately, I've seen firsthand how
poor planning can lead to bad outcomes.
Done right, estate planning is one of the
most responsible and loving things you
can do for those who depend on you. It
might not be fun, but untangling a mess
after the fact is far worse.

Editors Note: After I wrote a recent
article on estate planning for our weekly
newsletter, Tim offered so many insightful
suggestions that I invited him to write this
piece for Portfolio Insights. I am grateful
Jor his thoughtful contribution. - David
O
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“What you see
is a guy who
never measured
a man’s success
by the size of his
WALLET"”

Carl Fox, Bud’s Father
Played by Martin Sheen
Wall Street (1987)
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“Blue horseshoe
loves Anacott
Steel.”

Bud Fox
Played by Charlie Sheen
Wall Street (1987)

INSIDE THE ECONOMY: TARIFFS

By: David Orr

Although tariff discussions have quieted
since Liberation Day, theyre likely
to return to the spotlight as several
cooling-off periods end in early July and
the trade truce with China expires in
August.

Some deals have been announced with
countries like Vietnam and the United
Kingdom, but key relationships remain
unresolved, especially with Canada and
Mexico, our largest trading partners.

The chart below depicts some Tariff
Indexes from the Peterson Institute for
International Economics, a Washington,
D.C.-based think tank named after its
founding chairman, Pete Peterson, who
served in the Nixon administration and
worked on Wall Street, most notably as
one of the co-founders of the private
markets giant Blackstone.

These indexes, which date back to 2018,
help visualize announced policy actions
but don’t necessarily reflect actual tariffs
collected. For instance, the current
suspensions arent reflected along with
other normal implementation delays.

The two solid lines show U.S. tariffs
on Chinese goods (green) and
Chinese tariffs on U.S. goods (yellow).
Interestingly, Chinese tariffs started at
higher levels but rose further in response
to new measures from the first Trump
administration. The second Trump
administration’s actions on Liberation
Day and China’s swift retaliation are
also clear. While the chart caps the
y-axis at 50 percent for readability, peak
tariffs reached 124.1 percent and 147.6

percent, respectively.

The dotted lines—Iabeled RoW (“rest
of the world”) track U.S. tariffs on
trade partners besides China (green)
and Chinese tariffs on countries other
than the U.S. (yellow). Notably, China
lowered tariffs on others while raising
them on the U.S. in 2018.

Although these indexes dont capture
actual collections—and therefore can’t
show direct economic impact—they
remain a valuable tool for understanding
trade policy trends. These indexes will be
worth watching for signals of renewed
tensions or potential breakthroughs.

Peterson Institute Tariff Indexes
Jan 2018 - Jun 2025

50.0%
40.0%
30.0%
20.0% N —
’°
10.0%
]
sl 3
e VI s g o e PR RS A = s
0.0%
01/18 01/19 01/20 01/21 01/22 01/23 01/24 01/25
US / China China /f US == == =US RoW China RoW

Data Source: Bloomberg

6 | Acropolis Investment Management®

@

Investing In Your Interests.



PHONE PHISHING SCAMS

By: Michael Lissner, CFP*, CEPA

In today’s digital landscape, phishing
and imposter scams are among the
most insidious forms of fraud that
target investors, particularly those who
have the profile of a typical Acropolis
client, like you. These scams can take
many forms—email, phone calls,
text messages, or even social media
outreach—but they all share one goal:
to steal your financial information.

Phishing scams often rely on deception,
pretending to be trusted organizations,
businesses, or government entities. They
aim to elicit sensitive data like credit
card details, Social Security numbers,
or online passwords. The scammers
typically sell this information in bulk,
enabling others to exploit it. Each of
these frauds is designed to manipulate
emotions, build trust, and ultimately
steal personal information or money.

Government Agency Scams

Do not trust your caller ID or the
phone number that the call appears to
be from. In today’s technological world,
it is easy to fake the caller ID. Although
your caller ID might show a name like
“Social Security Administration” or
the “IRS”. These government agencies
do not make outbound calls. If this
happens, just hang up. (You can always
find all the agencies phone number on
their their official website.)

About six weeks ago, I received a
call from “the IRS” about an urgent

payment needed or I would go to jail.
(So, if I suddenly can’t be reached...)

Tech Support Scams
Last week, I got a call from “Apple”
about a breach on my computer. They

wanted to log in and fix it. Of course,
it was fraud.

www.acrinv.com

Tech support scams are rising sharply,
with 2023 victims losing $347 million to
these fraudulent schemes—an alarming
137% increase over the previous year.
In these scams, perpetrators often
claim to be representatives from well-
known technology companies, such
as Microsoft or Apple, telling you that
your computer or device has a virus
or security issue that needs immediate
attention.

They may offer remote access to “fix” the
problem, but they gain access to your
personal data, install malicious software,
or steal financial information. It is
important to remember that legitimate
companies never make unsolicited calls
to offer tech support.

If you ever receive a phone call or pop-
up claiming your computer is infected,
do not engage with the message.
Instead, contact the company directly
using the contact information on their
official website.

My four kids are wonderful and do a
pretty good job of reaching out (even
when they don’t need anything). But I
literally get more fraud calls each month
than I do calls from my kids. I do not
keep track, but I would guess I get about
half a dozen spam calls a day. Kids, you
better step up your game!

Take Action

If you think you may have been
scammed, please reach out to your
Portfolio Manager or Portfolio Advisor
for guidance. It is understandable if
you are embarrassed to have fallen for
a potential scam, and even the most
cautious among us can be caught when
it seems urgent. Acropolis is here to
help you take the next steps toward
protecting your financial well-being.

JULY 2025

“Man looks in

the abyss, there’s
nothing staring
back at him. At
that moment,
man finds his
character. And
that’s what keeps
him out of the
abyss.”

Lou Mannheim
Played by Hal Holbrook
Wall Street (1987)
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Major Indexes

Dow Jones

S&P 500

S&P 400 Mid-Cap
S&P 600 Small-Cap
MSCI EAFE (Intl)
MSCI Emerging Mkt

Equity Styles

S&P 500 Growth
S&P 500 Value

S&P 500 Quality
S&P 500 Momentum

S&P Sectors
Basic Materials

Communications

Consumer Discretion.

Consumer Staples
Energy

Financials
Healthcare
Industrials

REITs

Technology
Utilities

Interest Rates
Fed Funds
Prime Rate
3-mo. Treasuries
2-yr. Treasuries
5-yr. Treasuries
10-yr. Treasuries

All Data as of 06/30/25
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THE BIG PICTURE

Selected Indexes: Growth of $1
Dec 31, 2024 - Jun 30, 2025
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Notice to Clients

Please remember to contact ACROPOLIS® Investment Management, LLC if there are any material changes
to your financial situation or investment objectives or if you wish to impose, add or modify any reasonable
restrictions to our investment management services. A copy of our current written disclosure statement as set
forth on Part Il of Form ADV continues to remain available for your review upon request.

Legal Disclaimer

This publication is provided as a service to clients and friends of ACROPOLIS® Investment Management, LLC solely
for their own use and information. The information in this publication is not intended to constitute individual
investment advice and is not designed to meet your particular financial situation. You should contact an
investment professional before deciding to buy, sell, hold or otherwise consider a particular security based on
this publication. Information in this publication has been obtained from sources believed to be reliable, but the
accuracy, completeness and interpretation are not guaranteed and have not been independently verified. The
information in this publication may become outdated and we are not obligated to update any information or
opinions contained in this publication.

© ACROPOLIS® Investment Management, LLC 2025. All rights reserved.
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